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7KHUH�DUH�RYHU�� �� � � �\HDUV�RI�QDWLYH�KLVWRU\ �RQ�WKH�PRUH�WKDQ�� � � �LVODQGV�WKDW�PDNH�XS�WKH�3DFLILF�LVODQG�QDWLRQ��7KH�KLVWRU\ �RI�) LML��DV�ZH�NQRZ�LW��VWDUWV

LQ�WKH�ODWH�� � WK�FHQWXU\ �DQG�WKH�HDUO\ �� � WK�FHQWXU\ ��%HJLQQLQJ�LQ�WKH�� � � � V��VDLORUV�EHJDQ�WR�SDVV�E\ �DQG�EULHIO\ �ODQG�RQ�WKHVH�LVODQGV��$V�IDU�DV�KLVWRU\ �LV

FRQFHUQHG��LW�LV�DFFHSWHG�WKDW�) LML�ZDV��GLVFRYHUHG��E\ �WKH�ZRUOG�LQ�� � � � �E\ �&DSWDLQ�: LOOLDP�%OLJK��)
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�*�O���U�I �F���# �F�H�J�O�O�J�O�H

7KH�ILUVW�( XURSHDQV�WR�FUHGLWHG�ZLWK�ODQGLQJ�RQ�) LML�ZHUH�UXQDZD\ �FRQYLFWV�IURP�WKH�$XVWUDOLDQ�SHQDO�FRORQLHV�DV�ZHOO�DV�VDLORUV�IURP�DURXQG�WKH�ZRUOG��,Q

WKH�PLG�� � WK�FHQWXU\ ��PLVVLRQDULHV�EHJDQ�WUDYHOLQJ�WR�WKH�LVODQG�WR�EULQJ�&KULVWLDQLW\ �WR�WKH�QDWLYH�SHRSOH��2 QH�RI�WKH�LVVXHV�WKDW�YLVLWRUV�IRXQG�RQ�) LML�ZDV

SOHQW\ �RI�WULEDO�ILJKWLQJ�IRU�SRZHU�RQ�WKH�LVODQGV�
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�' �J�K�J�h�T���*�O�E�F�Q�F�O�E�F�O�D�F

7KDW�WULEDO�ILJKWLQJ�ILQDOO\ �JDYH�ZD\ �WR�) LML�\LHOGLQJ�WR�UXOH�E\ �WKH�8QLWHG�. LQJGRP�LQ�� � � � ��* RYHUQRU�6LU�$UWKXU�* RUGRQ�ZDV�WKH�ILUVW�%ULWLVK�JRYHUQRU�RQ

WKH�LVODQG��+H�LPSOHPHQWHG�WKH�SODQWDWLRQ�V\VWHP�WR�JURZ�VXJDU�FDQH�RQ�WKH�LVODQG�DV�D�ZD\ �WR�FUHDWH�DQ�HFRQRP\ �RQ�WKH�LVODQGV�RI�) LML��: LWK�WKLV�V\VWHP�

KH�DOVR�EURXJKW�LQ�WKH�$XVWUDOLDQ�6XJDU�5HILQLQJ�&RPSDQ\ �WR�H[SRUW�DQG�VHOO�WKH�VXJDU�WKH\ �JUHZ�




$IWHU�� � � � \HDUV�RI�%ULWLVK�UXOH��) LML�JDLQHG�LWV
�LQGHSHQGHQFH�RQ�2 FWREHU�� � ��� � � � ��2 QH�RI�WKH�HVVHQWLDO�SDUWV�RI�WKH�) LMLDQ�HFRQRP\ �LV�WRXULVP�
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7KH�) LMLDQ�GROODU�LV�WKH�FXUUHQF\ �RI�WKH�LVODQG�QDWLRQ�RI�) LML��
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7KHUH�DUH�$70 V�DYDLODEOH�DOO�RYHU�WKH�LVODQG��$OVR��VRPH�EDQNV�ZLOO�RIIHU�WUDYHOHUV�FXUUHQF\ �H[FKDQJH�DQG�WUDYHOHUV�FKHFN�VHUYLFHV��LQFOXGLQJ

WKH�: HVWSDF�%DQN��WKH�&RORQLDO�1 DWLRQDO�%DQN��DQG�WKH�$1 =�%DQN�¬

�$ �S�F�E�J�U���$ �B�S�E�T

0 RVW�PDMRU�FUHGLW�FDUGV�DUH�ZLGHO\ �DFFHSWHG�DW�WKH�ODUJH�KRWHOV��PDQ\ �UHVWDXUDQWV��DQG�VKRSSLQJ�FHQWHUV�RQ�WKH�LVODQG��: KDW�LV�QLFH�LV�WKDW�WKH

8 �6��GROODU�LV�DOVR�DFFHSWHG�DW�PDQ\ �SODFHV�RQ�WKH�LVODQGV�DV�ZHOO�
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�$ �M�J�N�B�U�F
) LML�LV�ORFDWHG�ZLWKLQ�ZKDW�LV�FRQVLGHUHG�WR�EH�WKH�KHDUW�RI�WKH�6RXWK�3DFLILF��) LML�LV�FKDUDFWHUL]HG�E\ �WKH�VWXQQLQJ�VLWHV��IURP�WKH�ZKLWH�VDQG�EHDFKHV�DQG

OXVFLRXV�ODJRRQV�WR�WKH�UDLQIRUHVWV�LQ�WKH�LQWHULRU�RI�WKH�LVODQGV��7KHUH�DUH�WZR�VHDVRQV��WKH�ZHW�DQG�WKH�GU\ �VHDVRQV��




) LML�H[SHULHQFHV�ZDUP�ZHDWKHU�WKDW�DYHUDJHV�DURXQG�� � �GHJUHHV�) DKUHQKHLW�\HDU�URXQG��/DWH�0 DUFK�WR�HDUO\ �' HFHPEHU�LV�WKH�PRVW�SRSXODU�WLPHV�IRU

WRXULVWV��EXW�LQ�DOO�DFWXDOLW\ ��WKHUH�LV�QR�ZURQJ�WLPH�WR�YLVLW��$IWHUQRRQ�UDLQV�GXULQJ�WKH�ZHW�VHDVRQ�FDQ�EH�D�QLFH�EUHDN�IURP�WKH�KHDW��,W�DOO�GHSHQGV�RQ

ZKDW�\RX�DUH�ORRNLQJ�WR�GR�DQG�WKH�W\SH�RI�ZHDWKHU�\RX�DUH�ORRNLQJ�WR�HQFRXQWHU�
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7KH�HOHFWULFDO�V\VWHP�RQ�WKH�LVODQGV�LV�VHW�XS�MXVW�DV�WKH\ �DUH�LQ�1 HZ�=HDODQG�DQG�$XVWUDOLD��7KH\ �KDYH�WKH�� �SLQ�RXWOHWV��0 DMRU�KRWHOV�DQG�UHVRUWV�ZLOO�EH

DEOH�WR�SURYLGH�XQLYHUVDO�RXWOHWV�IRU�WKHLU�JXHVWV�
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�5�F�D�I �O�P�M�P�H�Z���� ���$ �P�N�N�V�O�J�D�B�U�J�P�O

7HFKQRORJ\ �KDV�QRW�HVFDSHG�WKH�LVODQGV�RI�) LML��,QWHUQHW��HPDLO��DQG�SKRQH�VHUYLFH�LV�DYDLODEOH�LQ�PRVW�DUHDV�RQ�WKH�LVODQGV�RI�) LML��$V�ZLWK�DQ\ZKHUH��\RX

DUH�JRLQJ�WR�KDYH�GHDG�VSRWV��EXW�\RX�DUH�QRW�JRLQJ�WR�EH�FXW�RII��7KHUH�DUH�ORFDO�PRELOH�QHWZRUNV�WKDW�SURYLGH�H[FHOOHQW�VHUYLFH��7UDYHOHUV�FDQ�VHW�XS

URDPLQJ�VWDWXV�EHIRUH�WKH\ �ODQG�DQG�DIWHU�WKH\ �ODQG�DV�ZHOO��/DUJH�KRWHOV�FDQ�SURYLGH�LQWHUQHW�VHUYLFH�IRU�WUDYHOHUV��7KHUH�DUH�DOVR�SOHQW\ �RI�LQWHUQHW�FDIHV�IRU

WUDYHOHUV�WR�WDNH�DGYDQWDJH�RI�DV�ZHOO�

�*�O�G�S�B�T�U�S�V�D�U�V�S�F���� ���5�S�B�O�T�Q�P�S�U
7KHUH�LV�SOHQW\ �RI�DFFHVV�WR�SXEOLF�WUDQVSRUWDWLRQ�RQ�WKH�PDLQ�LVODQGV��7KHUH�DUH�EXVHV��WUXFNV��WD[LV��DQG�IHUULHV�IRU�WUDYHOHUV�WR�WDNH�DGYDQWDJH�RI��7KH\ �ZLOO

DOVR�EH�DEOH�WR�UHQW�D�FDU�DV�ZHOO��� � � �RI�WKH�URDGV�RQ�WKH�LVODQGV�RI�) LML�DUH�ORFDWHG�RQ�WKH�WZR�PDLQ�LVODQGV��VR�WKDW�QHHGV�WR�EH�WDNHQ�LQWR�DFFRXQW�¬) RU

LVODQG�KRSSLQJ�EHWZHHQ�WKH�LVODQGV��FKDUWHU�SODQHV�DQG�ERDWV�ZLOO�EH�WKH�EHVW�RSWLRQV��

7KHUH�DUH�WZR�GRPHVWLF�DLUOLQHV�WKDW�SURYLGH�VHUYLFHV�WR�) LML��,Q�DOO�KRQHVW\ ��ZKHQ�\RX�DUH�ORRNLQJ�WR�WUDYHO�EHWZHHQ�WKH�LVODQGV�DQG�WR�WKH�VPDOOHU�RXWO\LQJ

LVODQGV��ERDWLQJ�DQG�\DFKWLQJ�DUH�WKH�EHVW�ZD\V�WR�GR�WKDW�
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,Q�WKH�FDVH�RI�DQ�HPHUJHQF\ ��WKHUH�DUH�QXPEHUV�IRU�ILUH��SROLFH��DQG�DPEXODQFH�VHUYLFHV�

3ROLFH��� � �

$PEXODQFH��� � � � � � �

) LUH��� � � � � � �

�- �B�O�H�V�B�H�F

2 Q�WKH�LVODQGV�RI�) LML��( QJOLVK�LV�WKH�RIILFLDO�ODQJXDJH��EXW�PDQ\ �VSHDN�+LQGXVWDQL�DV�ZHOO�
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�3�F�M�J�H�J�P�O

7KH�PXOWLFXOWXUDO�QDWXUH�RI�) LML�LV�UHSUHVHQWHG�LQ�WKH�YDULHW\ �RI�GLIIHUHQW�IDLWKV�SUHVHQW��7KHUH�DUH�IROORZHUV�RI�5RPDQ�&DWKROLFLVP��+LQGXLVP��,VODP��DV

ZHOO�DV�WKRVH�RI�WKH�: HVOH\DQ�GHQRPLQDWLRQ�DV�ZHOO�DV�RWKHU�SURWHVWDQW�GHQRPLQDWLRQV�
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/ * %74 �WUDYHOHUV�WR�) LML�ZLOO�ILQG�OHJDO�SURWHFWLRQV�DJDLQVW�GLVFULPLQDWLRQ��DQG�RXU�ULJKW�WR�SULYDF\ �LV�SURWHFWHG�E\ �WKH�) LML�FRQVWLWXWLRQ��: KLOH�WKH�FRXQWU\ �LV

UHOLJLRXVO\ �FRQVHUYDWLYH��WKHUH�KDYH�EHHQ�YHU\ �IHZ�KDWH�FULPHV�VSHFLILFDOO\ �WLHG�WR�KRPRVH[XDOLW\ ��* HQHUDOO\ �VSHDNLQJ��) LML�ZHOFRPHV�DOO�WRXULVWV��EXW

HYHU\RQH�VKRXOG�EH�PLQGIXO�RI�SXEOLF�GLVSOD\V�RI�DIIHFWLRQ��





�( �F�U�U�J�O�H���5�I �F�S�F

7KH�1 DGL�,QWHUQDWLRQDO�$LUSRUW��ORFDWHG�RQ�WKH�LVODQG�RI�9LWL�/HYX��LV�WKH�PDLQ�DLUSRUW�VHUYLFLQJ�) LML��7KHUH�DUH�D�IHZ�RWKHU�VPDOOHU�DLUSRUWV�WKDW�VHUYLFH�WKH

FRXQWU\ �RQ�VRPH�RI�WKH�VPDOOHU�LVODQGV��) OLJKWV�WR�) LML�FDQ�EH�ERDUGHG�LQ�$XVWUDOLD��1 HZ�=HDODQG��$VLD��DQG�WKH�8QLWHG�6WDWHV�IURP�PXOWLSOH�FLWLHV�




$XVWUDOLD��0 HOERXUQH��6\GQH\ ��$GHODLGH��DQG�%ULVEDQH

1 HZ�=HDODQG��&KULVWFKXUFK��: HOOLQJWRQ��DQG�$XFNODQG

$VLD��7RN\R��+RQJ�. RQJ��DQG�6LQJDSRUH

8QLWHG�6WDWHV��/RV�$QJHOHV��6DQ�) UDQFLVFR��DQG�+RQROXOX
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�# �V�D�L�F�U���- �J�T�U
&RUDO�&RDVW

7KH�<DVDZD�,VODQGV

1 DGL

0 DPDQXFD�,VODQGV

6XYD

¬7DYHXQL

3DFLILF�+DUERU

. DGDYX

/RPDLYLWL�* URXS

�$ �V�M�U�V�S�F
7KLV�3DFLILF�,VODQG�QDWLRQ�KDV�EHFRPH�D�PHOWLQJ�SRW��7KH�FXOWXUDO�PDNHXS�RI�) LMLDQV�LQFOXGHV�WKH�QDWLYH�) LMLDQV��&KLQHVH��( XURSHDQV��DQG�,QGR�) LMLDQV��7KLV

PHOWLQJ�SRW�ZDV�FUHDWHG�GXULQJ�LWV�WLPH�XQGHU�WKH�UXOH�RI�WKH�8QLWHG�. LQJGRP��' XULQJ�WKLV�WLPH��VODYH�ODERU�ZDV�EURXJKW�LQ�IURP�,QGLD�DQG�RWKHU�DUHDV�WR

ZRUN�RQ�WKH�VXJDU�FDQH�SODQWDWLRQV�




7KH�SHRSOH�RI�) LML�DUH�PRGHVW��DQG�YLVLWRUV�VKRXOG�EH�PLQGIXO�RI�GUHVVLQJ�PRGHVWO\ �ZKHQ�QRW�DW�WKH�UHVRUWV�RU�KRWHOV��7KHUH�DUH�DOVR�FHUWDLQ�FXVWRPV�WKDW

YLVLWRUV�VKRXOG�EH�DZDUH�RI�LI�WKH\ �SODQ�WR�YLVLW�ORFDO�YLOODJHV��) RU�H[DPSOH��WKH\ �ZLOO�ZDQW�WR�DYRLG�ZHDULQJ�KDWV�DV�LW�FDQ�EH�VHHQ�DV�DQ�LQVXOW�WR�WKH�KHDG�RI

WKH�YLOODJH��$OVR��VKDNLQJ�KDQGV��DQVZHULQJ�SHUVRQDO�TXHVWLRQV��DQG�SUHVHQWLQJ�VSHFLILF�JLIWV�WR�WKH�KHDG�RI�WKH�YLOODJH�FDQ�EH�H[SHFWHG�DV�ZHOO�

�5
�)

�&
���

&
�9

�1
�&

�3
�*�

&
�/

�$
�&



�' �B�N�J�M�Z���5�S�B�W�F�M���) �J�H�I �M�J�H�I �U�T

) LUHZDONLQJ�&HUHPRQ\

) LML�0 XVHXP

* DUGHQ�RI�WKH�6OHHSLQJ�* LDQW

. XOD�: LOG�$GYHQWXUH�3DUN

6UL�6LYD�6XEUDPDQL\D�7HPSOH

�5�P�V�S�J�T�N���" �V�U�I �P�S�J�U�Z
) LML�,VODQGV�6XLWH�� � �

&KDOOHQJH�3OD]D�1 DPDND��1 DGL

32 �%R[ �� � � �




1 DGL�$LUSRUW�� � � ��� � � � � � � �

LQIRGHVN# WRXULVPILML�FRP�IM
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�' �P�P�E�T���5�P���5�S�Z

/RYR��EDQTXHW�PHDO�SUHSDUHG�LQ�DQ�HDUWK�RYHQ�

. RNRGD��UDZ�ILVK�VDODG�

7DUR

5RWL��) LMLDQ�IODWEUHDG�

7RSRL��) LMLDQ�' XPSOLQJV�

) LVK�6XUXZD��ILVK�FXUU\ �
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�%�S�J�O�L�T���5�P���5�S�Z

) LML�%HHU��YDULRXV�W\SHV�

. DYD

) LMLDQ�5XP

: LQHV�IURP�$XVWUDOLD�DQG�1 HZ�=HDODQG





�4�P�V�W�F�O�J�S�T���5�P���# �V�Z

6XOX��VDURQJ�
/DOL�' UXPV

&DUYHG�0 DVN
7DSD�&ORWK
%ODFN�3HDUO

&DQQLEDO�) RUN
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